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intended to be the sole basis for making an investment and the reader is cautioned to
exercise additional independent due diligence before making any investment decision.

© Steel-Insights, LLC

&%STEEL—JINSIGHIS.M
Wiaiels, Moy & Manafictaring Straieyfc Crmnlting

~2~



Table of Contents

Global Economy Has Shifted to Low Growth Phase a la the K-Wave...........cccccooiiiinnnnnn. 4
USA Economy Not Roaring, But Holding Up ... 8
Global Crude Steel Production Contracted Moderately in 2014.............ccccoeviveiniinniincinne. 9
Massive Global Steel Production Overcapacity Won't Be Resolved Soon..........c.ccccccevvueenicninnee 13
IN & OH Mills Represent 39% of USA Steel Production, Southern Mills Represent 34% ........ 14
USA Steel Mills Lost Market Share to Foreign Mills in 2014............ccccooiiiiiiiiiinniiiciies 16
Five Countries Account for 61% of Carbon Imports, China Not Included in the Top 5........... 21
Three-Quarters of 2014 Carbon Steel Imports Crossed the Gulf Coast-Mexican Border.......... 22
Long Steel Products Globally Half of the Market; One-Quarter of the USA Market ................ 24
Bar Products Account for 17% of USA Domestic Steel Shipments..........ccccceverevrvncrecncnenene. 25
USA Bar Mills Operating Below 60% of Capacity...........ccccveiviiicinciniiiniiciniciicieceeccenne 26
Reinforcing Bar Shipments Almost Half of the Bar Market, 7-8% of the Total Market............. 27
Rebar Imports of 1.4 Million Tons in 2014, Accounted For 17% of USA Consumption............ 29
Three-Fifths of 2014 Rebar Imports Came Through the Gulf Coast-Mexican Border ............... 31
Rebar Consumption Highly Correlated to Cement Consumption...........ccccccceveviviiicciiininccnnnee. 33
Rebar Imports of 0.5 Million Tons Came Through the Houston Port in 2014 ............................ 36
Rebar Prices and Spreads Collapsed in 2015 ........cccccviveiiriniiiinenieieeneeeeseseee e 38
Rebar Export Metal Margins Have Dropped Below $140 Per Tonne..........ccccoevvevevevvereveveeennnnes 44
APPENDIX I - USA Heat Map Leading Economic Indicators...........cccccccuveeninicinicinienncinnnnes 47
APPENDIX II - USA Heat Map Macro Economic Indicators ..........c.cccceeveecineiniicnnciniccnnnnne. 48
APPENDIX III - USA Rebar Imports by Country...........cccccciiiiiiiiiiiiiicciiccccnceeeees 49
APPENDIX IV - USA Crude Steel Production By Region............ccccccooiiiiiiiiiniiiiiccne 50
APPENDIX V - USA Rebar Consumption and Cement Consumption, 1993-2014 ................... 51

&%&I‘EEL—ENSIGHTS.M
Matels, Mialog & Marsfacturiag Strabeplc Cimecltiag

~3~



